This is Seiji Inagaki of Dai-ichi Life Holdings, Inc.
Thank you for joining our conference call to discuss the Dai-ichi Life
Group’s third quarter financial results for the year ending March 31, 2017.
As usual, I will go over the presentation material, followed by a question
and answer session.
Please turn to page 1.
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The following three items highlight today’s presentation.
The first item is our business results. During the third quarter, the financial
environment improved. However, the increase in interest rates in Japan was
relatively moderate and we continued to hold back sales of single premium
products. At the same time, as we shifted our product portfolio to protectiontype products, we introduced products such as those aimed at corporate
executives. Level-premium insurance sales were also favorable, contributing
to the increase in new business on a group basis.
The second item is net income. Even though income from interest and
dividends decreased due to the strong yen during the first half of the period,
capital gains of Dai-ichi Life increased as the financial environment
improved, and we made steady progress towards achieving our annual
forecast. On a consolidated basis, investment income of each group
company improved and contribution from our overseas businesses
increased. In addition, one-off factors such as reversal of policy reserves at
Dai-ichi Frontier Life and profit booked in relation to the reorganization of
Asset Management One drove profit upward. As a result, Net income
attributable to shareholders of the parent company (net income) made good
progress towards achieving our annual forecast.
The third item is regarding embedded value. The group embedded value
based on preliminary calculations at the end of December 2016 increased
from the end of September 2016 by approximately 690 billion yen to
approximately 5.1 trillion yen due to factors that included higher stock prices
and the rise in interest rates in Japan.
Please turn to page 2.
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Our consolidated financial results are highlighted here.
Consolidated ordinary revenues decreased by 13% year-on-year to 4,728.6
billion yen. On the other hand, consolidated ordinary profit increased by 1%
to 326.5 billion yen, and consolidated net income attributable to
shareholders of the parent company (net income) increased by 6% to 183.5
billion yen.
Our top line declined because we held back sales of single-premium
products. The increase in ordinary profit and net income were due to
improvements in investment income of each group company, increased
profit contribution from our overseas life insurance businesses, and the
one-off factors mentioned on the previous slide. Progress against our
annual forecasts for ordinary profit and net income were high at 80% and
93% respectively.
Please turn to page 3.
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I will explain the trends in major line items of the consolidated financial
statements.
Ordinary revenues decreased by approximately 690 billion yen year-onyear due to a decrease of premium and other income.
Ordinary expenses also decreased by approximately 690 billion yen, out of
which benefits and claims decreased by approximately 240 billion yen,
reflecting a number of dissolutions of employees’ pension funds and related
payments of surrender values during the prior year. The impact was offset
by policy reserves, therefore impact to profit was marginal. The reduction in
provision for policy reserves by approximately 330 billion yen also reflected
the fact that we held back sales of single premium product.
Extraordinary gains included gains on changes in equity of approximately
12.5 billion yen relating to the reorganization of Asset Management One.
As a result, net income attributable to shareholders of parent company
increased by approximately 10 billion yen.
Please turn to page 4.
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Segment results are shown here.
With the shift to a holding company structure, business segment
information is categorized into three segments as shown above: domestic
life insurance business, overseas insurance business and other
businesses, which is mainly made up of the asset management business.
Profit contribution from the overseas insurance segment expanded during
the nine months ended December 31, 2016.
Please turn to page 5.
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These are the financial results of each group company.
Please turn to page 6.
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I will explain the recent trends in annualized net premium (ANP) of our new
business.
This slide shows the combined totals of the Group companies.
New business ANP of Dai-ichi Life was driven by level-premium savings
products and increased by 25.7% year-on-year. New business of thirdsector products increased by 10.6%, reflecting sales of a newly introduced
corporate protection-type nursing insurance.
New Business of Dai-ichi Frontier Life increased 6.5% year-on-year due to
an increase in sales of annuity products with short term of deferment.
New business of Protective Life increased on a USD basis year-on-year
(the comparable period covered only eight months) and slightly decreased
on a yen basis because of the strong yen. Since Protective Life’s third
quarter ended in September (fiscal year ending in December), yen
conversion was based on exchange rates as of the end of September.
Because the magnitude of the new business in group insurance acquired
during the previous period was large, new business of TAL decreased by
64.1% year-on-year on an AUD basis, or 65.6% on a JPY basis.
As a result, the Group’s overall new business increased by 1.3%, or 3.3%
when excluding the effects of foreign currency rates.
Please turn to page 7.
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I will explain the trends in ANP from policies in force.
The Group’s overall policies in force maintained positive growth with an
increase of 2.2%, or 4.9% when excluding the effects of foreign currency
rates.
Please turn to page 8.
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I will explain the fundamental profit of our group companies.
As shown in the bar graph, our adjusted fundamental profit declined
significantly year-on-year to 357.7 billion yen from 415.6 billion yen.
As shown in the chart on the right, Dai-ichi Life’s fundamental profit decline
was the leading factor for the entire decline. I will explain the decrease in
detail on the next slide.
Please turn to page 9.
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Positive spread declined year-on-year due to a decrease in yen-converted
interest and dividend income from foreign currency denominated assets
impacted by the strong yen during the first half of the period. Gains from
core insurance activities also declined year-on-year due to an increase in
retirement benefit expenses attributable to lower interest rates and
expenses related to strategic investments in our sales representative
channel in order to strengthen and expand the capabilities of our sales
representatives.
As for items that are not related to adjusted fundamental profit, Dai-ichi Life
reduced the provision for additional policy reserves. Also, net capital gains
increased year-on-year due to an improvement in gains on derivative
transactions but could not offset the decrease in fundamental profit.
Ordinary profit and net income declined marginally year-on-year.
Please turn to page 10.
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The graph on the left shows the amount and the rate of surrenders and
lapses for Dai-ichi Life. The number of surrenders and lapses improved by
11.9% year-on-year.
The graph on the right shows the trends in the number of our sales
representatives and their productivity.
Dai-ichi Life actively invests in the sales representative channel for
sustainable growth of its core insurance business and the number of sales
representatives increased. The increase in the number of new policies per
sales representative represents the improvement in productivity.
Please turn to page 11.
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I will explain our investment portfolio.
The graph on the left shows the breakdown of Dai-ichi Life’s general
account portfolio. On October 1, 2016, former Dai-ichi Life shifted to a
holding company structure by means of corporate split. Please note that
after the corporate split, foreign and domestic stocks of subsidiaries etc.
held by former Dai-ichi Life were then held by Dai-ichi Life Holdings. The
changes in asset allocation between “Mar-16” and “Dec-16” are based on
discontinuous figures.
During the nine months ended December 31, 2016, in light of persistent low
interest rates in Japan, we increased the allocation to foreign currencydenominated bonds with currency hedges.
The percentage of domestic stocks increased mainly because of market
value fluctuations. On the right-hand side, the book value of domestic listed
stocks are presented in two categories: equity holdings for specified
purpose and equity holdings for the purpose of investment. The book value
of domestic stocks compared to the previous fiscal year-end increased
mainly because we invested in growth companies during the first half of
FY2016.
Please turn to page 12.
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I will explain the financial soundness of Dai-ichi Life.
The chart on the left shows the change in unrealized gains in our general
account assets. Since stocks of subsidiaries etc. that are held by Dai-ichi
Life Holdings are not accounted for, the figures between “Mar-16” and
“Dec-16” are discontinuous.
Based on this, unrealized gains in our general account assets decreased
by approximately 460 billion yen compared to the previous fiscal year end.
Although partially offset by an increase in unrealized gains on domestic
stocks, the decrease was due mainly to declines in unrealized gains on
bonds due to the rise in interest rates.
The solvency margin ratio of current Dai-ichi Life shown on the graph on
the right was at a high level of 841.2% at the end of December 2016. It
decreased compared to the previous fiscal year end because shareholders’
equity was held by Dai-ichi Life Holdings following the shift to a holding
company structure. The figures between “Mar-16” and “Dec-16” are
discontinuous.
Please turn to page 13.
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I will explain the results of Dai-ichi Frontier Life (DFL).
During the nine months ended December 31, 2016, premium and other
income declined significantly year-on-year because sales of insurance
products slowed down in light of drastic changes in the financial
environment.
DFL reversed its provision for policy reserves related to GMMB risk due to
improvements in investment income resulting from high stock prices and
the weaker yen. However, cost related to hedging increased due to high
volatility in the market compared to the previous period and profitability,
after reflecting hedge losses, deteriorated.
Under such circumstances, Ordinary profit and Net income decreased yearon-year. However, there was a significant improvement compared to the
first half of the period. This was due mainly to a reversal of provision for
policy reserves related to market value adjustment due to the rise in
interest rates.
For reference, the graph on the right illustrates DFL’s underlying earnings
capacity excluding market-related factors. It has been improving in
accordance with the growth of policies in force.
Please turn to page 14.
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I will explain the results of Protective Life.
While the Life Marketing business underperformed, Protective’s
Acquisitions business and Stable Value business were both consistent with
the annual plan. Pre-tax operating earnings of the entire business are on
track with the annual plan.
Protective also recognized favorable realized gain on investments net of
derivatives, however, the variance was due mainly to capital gains
attributable to Protective’s re-insurers.
Based on the above, net income for the nine months ended September 30,
2016 performed favorably compared to the annual plan and showed a
significant increase from the previous comparable period which only
covered eight months and is therefore not directly comparable.
Please turn to page 15.
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I will now discuss the results of TAL.
TAL increased new business ANP in individual insurance by 6% year-onyear in AUD terms. On the other hand, new business ANP in group
insurance significantly decreased because, during the previous fiscal year,
TAL became the insurance provider to one of the biggest superannuation
funds in Australia boosting new business ANP in group insurance for the
previous period. In-force ANP was almost flat year-to-date, with a 1%
decrease.
Premium and other income increased by 11% year-on-year because of
contribution from the new business in group insurance acquired during the
previous fiscal year. However, claims experience in the individual business
was unfavorable, resulting in a decrease in underlying profit by 5% year-onyear.
Net income increased by 13% year-on-year due to favorable investment
gains.
Please turn to page 16.
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I will explain our earnings guidance for the year ending March 31, 2017.
As explained at the beginning of the presentation, business results for the
nine months ended December 31, 2016 made steady progress towards
achieving our forecast for the fiscal year and included one-off factors that
drove profit upward. However, there are uncertainties relating to the policies
of the new U.S. administration and the global financial environment could
significantly change moving forward. We maintain our forecast because we
believe that it is necessary to continue to closely observe how changes in
the financial environment will impact the group’s profitability.
Please turn to page 17.
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This slide shows a preliminary calculation of our European Embedded Value
(EEV) at the end of December 2016. The EEV calculation is based on
policies in force at the end of December 2016 and the economic
assumptions reflect the economic environment at the end of December 2016.
Regarding the EEV of the group, following the shift to a holding company
structure, domestic and overseas subsidiaries engaged in the life insurance
business are subject to EEV calculation and shown as EEV for covered
businesses. Adjustments to net worth are applied to group companies
engaged in non-covered businesses. However, this change does not effect
the actual amount of group EEV.
Group EEV as of December 31, 2016 was approximately 5.1 trillion yen, an
increase of approximately 690 billion yen from September 30, 2016, due to
higher stock prices, rise in super long-term interest rates in Japan, and the
weaker yen.
Please turn to page 18.
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This is the EEV of each company.
Dai-ichi Life’s EEV decrease was because shareholders’ equity was
held by Dai-ichi Life Holdings following the shift to a holding company
structure. Without considering this factor, Dai-ichi Life’s EEV increased.

This concludes my presentation.
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