
This is Seiji Inagaki. Thank you for joining our conference call to
discuss the Dai-ichi Life Group’s first quarter results for the year
ending March 31, 2017.
As usual, I will go over the presentation material, followed by a
question and answer session.
Please turn to page 1.
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The following three points summarize today’s presentation.
The first point relates to sales activities. Faced with lower interest 
rates, the Group elected to control sales of single premium products at 
Dai-ichi Life and Dai-ichi Frontier Life. While new business on a Group 
basis declined, regular premium products at Dai-ichi Life and overseas 
life insurance business continued to experience favorable sales.
The second point relates to net income attributable to shareholders of 
parent company. This quarter was characterized by high volatility in 
financial markets as they reacted to events such as Brexit. Dai-ichi Life 
actively protected itself from losses by building its hedge position well 
before the referendum. Contribution from overseas life insurance 
business had an anchoring effect on the Group results. However, 
lower fundamental profit of Dai-ichi Life due to a stronger yen and 
other factors, and higher provisioning expenses at Dai-ichi Frontier 
Life, all led to a decline in our bottom-line.
The third point relates to embedded value. Group embedded value 
(based on preliminary calculations) at the end of June 2016 decreased 
to 3.7 trillion yen impacted by lower domestic interest rates.  The 
Group maintained an adequate solvency margin ratio as high as 
785.0%.  In July, Dai-ichi Life issued 2.5 billion USD of perpetual 
subordinated notes, the largest issuance of its kind among Japanese 
insurance companies, to enhance its capital base.
Please turn to page 2.
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Our consolidated financial results are highlighted here.
Both top-line and bottom-line contracted on a Group basis. 
Consolidated ordinary revenue decreased by 10% year-on-year to 
1,676.0 billion yen. Ordinary profit decreased by 35% to 117.6 billion 
yen, and net income attributable to shareholder of parent company 
(net income) decreased by 58% to 48.4 billion yen.
As summarized in the previous page, the Group recorded a decline in 
its top-line as we elected to control sales of single premium products. 
A stronger yen and other factors resulted in a decline in ordinary profit 
and net income.  However, the results were in line with our annual 
guidance, with ordinary revenue achieving 26%, ordinary profit 
achieving 29% and net income achieving 25% of the guidance for the 
fiscal year.
Please turn to page 3.
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I will explain the trends in major line items of the consolidated financial 
statements.
Ordinary revenues declined by approximately 200 billion yen year-on-
year.  During the quarter, the domestic life business controlled sales of 
single premium products and, accordingly, premium and other income 
declined by approximately 250 billion yen year-on-year.
Among ordinary expenses, decreases in benefits and claims reflected 
a number of dissolutions of employees’ pension funds and related 
payments of surrender values during the quarter of the prior year. The 
impact was neutralized through reversal of policy reserves. The 
reduction in provision for policy reserves by approximately 300 billion 
yen also reflected lower sale of single premium products at Dai-ichi 
Frontier Life (DFL) and higher reversal of policy reserves in order to 
cover the foreign exchange loss recorded elsewhere in investment 
expenses at DFL.  Accordingly, the majority of the increase in 
investment expenses was due to an increase in foreign exchange loss 
mentioned above.
As a result of above, both consolidated ordinary profit and net income 
declined year-on-year.
Please turn to page 4.
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I will explain each Group company’s business results.
Dai-ichi Life, on a non-consolidated basis, continued its efforts to control sales 
of single premium products, and premium and other income decreased by 12% 
year-on-year. Net investment income declined significantly as separate account 
recorded a loss compared to a gain during the quarter of the prior year, and the 
stronger yen negatively impacted the interest and dividend income. These 
factors resulted in a decrease of net income of 23% year-on-year.
The decline in premium and other income and the increase in benefits and 
claims reflected a temporary impact of the increased number of dissolutions of 
employees’ pension funds in Japan last year. This fiscal year the dissolution 
activities subsided and resulted in a reduction in premium and other income 
and benefits and claims.
Dai-ichi Frontier Life (DFL) recorded a decline in premium and other income of 
46% year-on-year as it suspended sales of a part of its yen-denominated 
products and experienced weaker sales of foreign currency-denominated 
products due to lower interest rates. The increase in foreign exchange loss 
reduced net investment income but that was in part neutralized through the 
reversal of policy reserves. DFL recorded net loss for the quarter mainly 
because it recorded a provision for policy reserves related to market value 
adjustments due to lower interest rates.
Year-on-year comparison is not available for Protective Life as the same 
quarter in the prior year covers only two months, but the current quarterly 
results were in line with the annual guidance of 300 million USD.
TAL in Australia increased its premium and other income by 19% year-on-year 
on an AUD basis.  Although it saw unfavorable claims experiences in its 
individual business and a re-pricing of certain superannuation funds, its net 
income improved by 62% year-on-year.
Please turn to page 5.
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I will explain the recent trends in annualized net premium (ANP) of our 
new business. This slide shows the combined totals of the Group 
companies.
New business ANP of Dai-ichi Life on a non-consolidated basis 
increased by 14.7% year-on-year. The decline in the sale of single 
premium and third sector products was more than offset by an 
increase in level premium products.
Dai-ichi Frontier Life recorded a decline in new business of 48.9% 
year-on-year.
New business of Protective Life continued to increase its contribution 
to the Group ANP. 
New business of TAL increased by 106.6% year-on-year on an AUD 
basis, but by 68.8% on a JPY basis. 
Dai-ichi Life Vietnam increased its new business by 71.1% year-on-
year in local currency, or 55.8% on a JPY basis. 
As a result, the overall Group’s new business decreased by 11.1%.
Please turn to page 6.
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I will explain the trends in ANP from policies in force.
Dai-ichi Life on a non-consolidated basis increased its in-force ANP 
marginally year-on-year, of which the 3rd sector increased marginally 
too. DFL decreased its in-force ANP by 2.5%. Protective Life recorded 
an increase in in-force ANP on an USD basis, but experienced a 
decline of 4.3% on a JPY basis. TAL’s in-force ANP was flat on an 
AUD basis, but declined by 11.1% on a JPY basis due to a weaker 
AUD against JPY. Dai-ichi Life Vietnam successfully increased its in-
force ANP. 
As a result, the Group recorded a 1.6% decline in in-force ANP.
This quarter was marked by a decline in contribution from overseas life 
insurance businesses, but excluding the impact of stronger yen, in-
force ANP actually increased from the end of the last fiscal year.
Please turn to page 7.
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I will explain the fundamental profit of our group companies.
During the quarter, our adjusted fundamental profit, which eliminates 
market-related impacts, declined significantly year-on-year to 106.0 
billion yen from 144.0 billion yen.
Movement analysis is provided in the chart on the right.
Dai-ichi Life led the decline with both positive spread and gains from 
core insurance business deteriorating.
Dai-ichi Frontier Life also reduced adjusted fundamental profit due to a 
one-time, reinsurance-related loss.
Protective Life’s pretax operating earnings increased contribution to 
the Group.
Please turn to page 8.
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I will explain the results of Dai-ichi Life on a non-consolidated basis.
As I noted earlier, the adjusted fundamental profit declined against the 
same quarter a year ago.  On top of the stronger yen which I pointed 
out during the previous conference call, a decline in market-driven 
profit on distribution from mutual funds contributed to the deterioration 
of positive spread. Gains from core insurance activities also declined 
against the same quarter a year ago due to an increase in retirement 
benefit expenses attributable to lower interest rates and expenses 
related to strategic investments in our sales representative channel in 
order to strengthen and expand training of sales representatives.  
During the previous conference call, I touched on these expense items 
and the same slide is listed on page 26 for your reference.
As expected, Dai-ichi Life reduced the provision for additional policy 
reserve. Net capital gains increased year-on-year due to a one-time 
profit on foreign currency hedge transaction associated with the 
stronger yen.
As a result of the items mentioned above, ordinary profit and net 
income declined against the same quarter a year ago.
Please turn to page 9.



The graph on the left shows the amount and the rate of surrenders 
and lapses for Dai-ichi Life on a non-consolidated basis. We continued 
to see a decrease in the amount of surrenders and lapses – it 
improved by 12.6% year-on-year.
The graph on the right shows the trends in the number of our sales 
representatives and their productivity.
Dai-ichi Life has launched a strategic investment in the sales 
representative channel, including an extension of the training period to 
five years as a part of a growth initiative for the domestic life insurance 
business during the medium-term management plan “D-Ambitious”. 
This led to an increase in the number of sales representatives since 
the end of the same quarter a year ago to over 43 thousand. The 
number of new policies also increased and led to an improvement in 
productivity.
Please turn to page 10.
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I will explain our investment portfolio.
The graph on the left shows the composition of Dai-ichi Life’s general 
account portfolio. Our investment portfolio continues to be built around 
a core of yen-based fixed income assets, such as yen-denominated 
bonds, in accordance with the concept of ALM and strict risk 
management. During the quarter ended June 30, 2016, in light of 
persistent low interest rates in Japan, we increased the allocation to 
foreign currency-denominated bonds with currency hedges. 
On the right-hand side, we are providing the book value of domestic 
listed stocks in two categories: holdings for specified purpose and 
others. As you can see there was an increase in the book value 
compared to the last fiscal year-end. This is mainly because we 
invested in growth companies as part of our initiatives to enhance our 
investment management process.
Please turn to page 11.
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I will explain the financial soundness of Dai-ichi Life on a non-
consolidated basis.
The left table shows the details of unrealized gains in our general 
account assets. Unrealized gains increased by approximately 670 
billion yen due mainly to lower domestic interest rates which resulted 
in an increase in unrealized gains on domestic bonds, partly offset by 
declines in unrealized gains on domestic stocks and foreign securities 
due to lower stock markets and the stronger yen.
The line chart on the right shows the trend of our solvency margin 
ratio. Our solvency margin ratio increased by 5.2 points to 906.0% due 
to the increase in core solvency margin in part due to the increase in 
accumulated earnings.
Please turn to page 12.
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I will explain the results of Dai-ichi Frontier Life (DFL).
Premium and other income declined significantly as DFL stopped the sale 
of some yen-denominated products towards the end of the last fiscal year 
in light of super-low interest rates in Japan. Lower interest rates prevailed 
in overseas markets too and sales of foreign currency-denominated 
products also declined.
Among ordinary expense items, the increase in provision for policy 
reserves related to minimum guarantee of variable annuities due to the 
deterioration of financial markets domestically and elsewhere, was in part 
offset by hedge gains. But DFL also had to record a provision for policy 
reserves related to market-value-adjustments (MVA) due to the lower 
interest rates both domestically and elsewhere, against a reversal during 
the same quarter a year ago. As a result of the above, ordinary revenues, 
ordinary profit and net income deteriorated significantly against the same 
quarter a year ago.
Since the last fiscal year, DFL launched certain initiatives to stabilize 
accounting profit. Faced with further uncertainty in financial markets, DFL 
will accelerate such efforts.
As a reference, the graph on the right illustrates DFL’s underlying earnings 
capacity excluding market-related factors. It had been improving in 
accordance with the growth of policies in force. It declined during the 
quarter as it was impacted by a one-time factor related to the rapid 
strengthening of the yen.
Please turn to page 13.
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I will explain the results of Protective Life.
Protective’s results for the three months ended March 2016 were
strong due mainly to (a) closed blocks of business acquired from
GLAIC (Genworth Life and Annuity Insurance Company) which started
to contribute to the results, and (b) investment-related spreads
increased in the stable value business.
Accordingly, Protective’s pre-tax operating earnings and net income
were above plan for the quarter, a significant increase from the same
period last year, although the same quarter in the prior year only had
two months and is therefore not directly comparable.
Please turn to page 14.
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I will now discuss the results of TAL.
TAL increased its individual business sales, increasing new business ANP
by 3% year-on-year in AUD terms. On the other hand, group insurance
ANP decreased year-on-year due to a one-time impact on a change in in-
force, because TAL downwardly re-priced premium rates for a certain
group policy during the first quarter in light of favorable claims experiences
and, accordingly, its in-force ANP was adjusted.
Premium and other income increased by 19% year-on-year because TAL
became the insurance provider to one of the biggest superannuation funds
in Australia in the third quarter of the last fiscal year. However, claims
experience in the individual business was unfavorable, resulting in a
decrease in its underlying profit of 10% year-on-year.
Net income increased by 62% year-on-year, due to the impact of interest
rate fluctuations.
Under Australian GAAP, lower interest rates positively impact TAL’s
balance sheet and consequently its profit. During the previous comparable
period, TAL saw rising interest rates, which adversely impacted its net
income by approx. AUD 6 million. However, during the quarter ended June
30, 2016, we saw a decline in interest rates, which had a positive impact of
approx. AUD 9 million.
Please turn to page 15.
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I will explain our earnings guidance for the year ending March 31, 
2017.
As I explained in the beginning, results for the first quarter progressed 
in line with the initial projection for the fiscal year.
The first quarter earnings reflected a positive impact from hedging 
transactions in anticipation of an adverse financial environment, which 
I believe we will have to observe for the rest of the fiscal year. On the 
other hand, we will take additional measures to stabilize the 
accounting profit of Dai-ichi Frontier Life.
These matters led us to confirm the current earnings guidance and 
dividend expectation.
Please turn to page 16.
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This slide shows a preliminary calculation of our European
Embedded Value (EEV) at the end of June 2016. The EEV
calculation is based on policies in force at the end of June 2016
and economic assumptions are also set to reflect the economic
environment at the end of June 2016.
Group EEV was approx. 3.7 trillion yen, a decrease of approx. 920
billion yen compared to March 31, 2016, impacted by lower
domestic interest rates.
As explained earlier in this presentation, in July, Dai-ichi Life
issued 2.5 billion USD (approx. 260 billion yen) of perpetual
subordinated notes, the largest issuance of its kind among
Japanese insurance companies, to enhance its capital base. We
will continue to maintain our financial soundness.
Please turn to page 17.
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On this page, we show the EEV breakdown where unrealized
gains are extracted from adjusted net worth and reclassified.
Dai-ichi Life’s adjusted net worth has a negative value due to the
current interest rate environment. However, it doesn’t mean that
our accounting profit is negative, because adjusted net worth
includes unrealized gains under our ALM strategy.
Sum of unrealized gains and value of in-force business is
expected to be realized as accounting profit in the future. As you
can see in the chart below, their sum has constantly been a
positive value.
Please turn to page 18.
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EEV for each Group company is shown on this page. EEV of Dai-
ichi Frontier Life decreased due mainly to the stronger yen,
however, Protective and TAL increased their EEV on a local
currency basis.
On September 13, 2016, our president Koichiro Watanabe and
other senior management of certain business lines, including
overseas group companies, will make a presentation on their
management plans. Details will be posted on the website shortly.
Please make sure to attend.
This concludes my presentation.
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