This is Seiji Inagaki, I would like to start the financial results
presentation of our group for the six months ended September
2013.
As usual, I will go over the presentation material, followed by Q&A.
Please turn to page 1.
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3 highlights of our financial results are shown here.
First, Dai-ichi Life Group (the Group) recorded a significant
increase in ordinary revenues, including premium and other
income mainly attributable to the continued favorable sales
momentum in growth areas (medical insurance, savings-type
products and overseas businesses).
Second, the Group improved its investment income due to the
weaker yen and favorable stock market environment. In particular,
Dai-ichi Life improved its negative spread and net capital gains,
resulting in a high level of growth in ordinary profit and net income.
Third, we revised our full-year consolidated earnings forecasts
upwards, as our sales and investment income in the first half
outperformed our original forecasts.
Please turn to page 2.
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Our consolidated financial results are as shown here.
During the first half of the year, we increased both ordinary
revenues and net income YoY – increasing our consolidated
ordinary revenues by 27% to 2,975.2 billion yen, ordinary profit by
76% to 156.0 billion yen and net income by 71% to 47.9 billion
yen.
Favorable sales of Dai-ichi Frontier Life and improved investment
income of Dai-ichi Life, which I will explain in detail later,
contributed to the increase in consolidated net income.
Please turn to page 3.
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I will explain the trends in our major accounting line items.
On a consolidated basis we increased ordinary revenues YoY, which was
mainly attributable to an approx. 410 billion yen increase in premium and
other income. Particularly, DFL increased its premium and other income by
approx. 390 billion yen and our overseas businesses also maintained
increasing sales trends. Dai-ichi Life’s premium and other income for the first
half of this year decreased YoY but only slightly even though we experienced
a significant decrease in sales in the first quarter after we raised premiums in
April.
Dai-ichi Life improved its net investment income, and in particular saw an
approx. 40 billion yen increase in interest and dividend income and approx.
60 billion yen decrease in losses on valuation of securities, which, in addition
to the increase in consolidated premium income, contributed to our
consolidated ordinary profit.
The “total of corporate income taxes” increased by approximately 40 billion
yen as we recorded a reduction in tax expenses related to the sale of fixed
assets in the prior fiscal year, which I already explained in the previous
conference call. We did not have any such tax effect during the first half of
this year.
Please turn to page 4.
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I will explain each Group company’s business results.
Even though Da-ichi Life experienced a significant decline in sales in the first
quarter of the year after it raised premiums, its sales have recovered to a
level similar to that of last year. Dai-ichi Life increased interest and dividend
income and decreased losses on valuation of securities, which doubled its
net income. The YoY increase in operating expenses is due to an accounting
entry relating to a change in our employees’ retirement benefit scheme,
which is offset by another income item and, therefore, has no impact on net
income.
DFL maintained its favorable sales momentum of savings-type products
throughout the first half of the year, increased its premium and other income
by 192% YoY, and even achieved its original year-end target. However, as
DFL had to provide for a policy reserve relating to the guaranteed minimum
maturity benefit (GMMB) of variable annuity policies in the first quarter,
DFL’s net loss increased from 8.1 billion yen in the same period last year to
18.3 billion yen.
TAL also maintained its favorable sales of both individual and group
products. TAL increased its premium and other income by 15% YoY on an
AUD basis. However, its ordinary profit and net income decreased
significantly, affected by (1) deterioration of claims experience and (2) higher
interest rates (in particular, the10 year swap rate).
Please turn to page 5.
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I will explain the recent trends in the annualized net premium
(ANP) results of our new businesses. This slide shows the
combined totals of Group companies.
New business ANP of Dai-ichi Life decreased by 10.8% YoY. It
experienced a significant sales decline in April due to the effect of
the increase in sales at the end of the last year, right before we
raised premiums. However, beginning from May its monthly sales
have been recovering to levels closer to those of the
corresponding months in the last year. In particular, it recognized
an outstanding recovery in third sector ANP, which increased by
5.3% YoY.
DFL has maintained its favorable sales: DFL increased its new
business ANP by 104.4%, which I will explain in detail on page 12.
TAL increased its new business ANP by 33.2% on an AUD basis,
or 49.2% on a JPY basis. I will explain this in detail on page 13.
Please turn to page 6.
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I will explain the trends of ANP from policies in force.
While Dai-ichi Life recognized a decrease in in-force ANP by 0.5%,
3rd sector ANP increased by 1.2%. Moreover, each of our growth
initiatives realized high growth: DFL increased its in-force ANP by
17.0%; and TAL increased its ANP by 11.5% on an AUD basis, or
3.5% on a JPY basis. As a result, the Group recorded 1.5%
growth in in-force ANP, maintaining our growth trend.
Please turn to page 7.
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I will now explain the fundamental profit of our domestic life insurance
companies.
Our fundamental profit is impacted by the provision for (reversal of) policy
reserves related to the GMMB of variable annuities. We are presenting
adjusted fundamental profit, which eliminates such impact, in the bar graph
on the left. As you can see, we significantly increased adjusted fundamental
profit to 193.2 billion yen from 160.7 billion yen a year ago.
Dai-ichi Life reduced assumed investment return (policy liability cost) by 4.9
billion yen by providing for additional policy reserve. In addition, because
the yen remained weaker than during the previous year, interest and
dividend income from foreign securities on a JPY basis improved
significantly. Moreover, dividend income from domestic stocks increased.
As a result, our investment income improved by 19.5 billion yen YoY, even
though we recognized a large one-time gain in the same period last year.
DFL increased sales of fixed products and, as a result, increased its positive
investment spread. DFL also increased “gains from core insurance activities”
by (1) improving fundamental profitability by accumulating in-force policies
and (2) technical factors such as a reduced provision for policy-reserve of
foreign currency-denominated fixed annuities thanks to increases in interest
rates.
Please turn to page 8.
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The graph on the left shows the amount and the rate of surrenders & lapses
for Dai-ichi Life. We continued to work to reduce surrenders and lapses. In
addition, we have utilized additional measures to strengthen customer
contacts. As a result, we continued to see a decrease in the amount of
surrenders & lapses – it improved by 7.4% YoY.
The graph on the right shows trends in the number of our sales
representatives and the value of new business acquired per sales
representative. We disclose an EEV report semiannually, so, this time, we’d
like to touch on the productivity of our sales representative channel, using
the value of new business.
We have gradually and modestly increased the number of sales
representatives. More importantly, we also improved the value of new
business per sales representative YoY – the positive effect of an improved
margin more than offset the negative impact of a decrease in the number of
new policies.
The number of policies acquired per sales representative, which is shown in
an appendix slide in this material, decreased YoY, negatively affected by
raised premiums, especially in the first quarter.
Please turn to page 9.

8

Now I will explain our investment portfolio composition and results.
The graph on the left shows the composition of Dai-ichi’s general
account portfolio. Our investment portfolio continued to be built
around a core of fixed income assets, such as yen-denominated
bonds, in accordance with the concept of ALM and strict risk
management.
The proportion of domestic stocks based on carrying amount
increased to 8.9% as of September 30, 2013, from 8.0% as of
March 31, 2013, mainly due to changes in the market value of our
equity holdings. Moreover, we increased the book value of
domestic listed stocks, as you can see in the right-hand graph, as
a result of agile and proactive asset allocation and prudent
monitoring of financial market conditions. However, our basic
policy to reduce domestic stock exposure remains the same.
Please turn to page 10.
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I will explain our initiative to extend asset duration.
The left graph shows the amortized cost balance of yen-bonds and
currency-hedged foreign bonds. As we have reported in the past, we
have sold available-for-sale securities that need to be marked-tomarket (accounting for most of the “Yen-denominated bonds other than
PRMB” shown in the left graph) and purchased super long-term bonds
classified as policy reserve matching bonds (PRMB) that are booked
on an amortized cost basis.
The right graph shows remaining years to maturity of our domestic
bonds. We aim to reduce interest rate risk on an economic value basis
by accumulating super long-term bonds, but we also control the pace
of accumulation by carefully monitoring interest rate trends. We
accumulated super long-term bonds as planned during the first quarter.
But due to slight decreases in long-term interest rates during the
second quarter we reduced the speed of the accumulation. The graph
shows that we have extended our bond duration in the long run to
attain our target capital base (i.e. a level satisfying the 99.95%
confidence interval on an economic value basis) by the end of March
2015.
Please turn to page 11.
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I will explain the financial soundness of Dai-ichi Life.
The left table shows the details of unrealized gains of our general
account assets as of September 30, 2013 and the changes
compared to March 31, 2013. Unrealized gains on domestic stocks
increased thanks to the rising stock market. But due to increases
in interest rates here and abroad, unrealized gains on domestic
bonds and foreign securities decreased.
The line chart on the right shows the trend of our solvency margin
ratio. Our solvency margin ratio decreased by 6.7 points to 708.5%
mainly because of an increase in investment risk after we
increased the balance of foreign bonds without currency hedges.
Please turn to page 12.
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I will explain the results of Dai-ichi Frontier Life.
During the second quarter, DFL accelerated the sales of fixed
products, both yen- and foreign currency-denominated, while sales
of variable annuities slowed somewhat. With this well-balanced
product portfolio, DFL increased its premium and other income by
192.3% YoY to 595.7 billion yen, exceeding its original year-end
target in just the first six months. Also, DFL’s sum insured of
policies in force rose to approximately 2.7 trillion yen.
With both its AUM and the composition of fixed products within the
AUM increasing, DFL improved its fundamental profitability as
explained on page 7. However, in the first quarter we had to
provide for the policy reserve related to GMMB risks triggered by a
GMMB step-up (ratchet-up) functionality of some variable annuity
products. As a result, DFL’s net loss increased to 18.3 billion yen,
from 8.1 billion yen in the same period last year.
Please turn to page 13.
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I will now discuss the results of TAL.
TAL recorded growth of 33% YoY in new business ANP on an AUD basis. TAL revised
premium rates for certain group schemes in the first quarter, which contributed to the high
growth rate. TAL also increased its new business ANP from individual products with
continued strong sales via independent financial advisors.
TAL increased its premium and other income by 15% YoY. TAL has maintained double
digit growth by accumulating its policies in force. However, as during the first quarter,
TAL recognized a significant YoY decrease in ordinary profit and net income in the
second quarter, affected by (1) the negative accounting impact of higher interest rates (in
particular, the 10 year swap rate) and (2) a deterioration of claims experience.
Under Australian GAAP, higher interest rates negatively impact TAL’s balance sheet and
consequently its profit. In the first half last year, TAL saw a decline in interest rates,
which positively impacted its net income by AUD 21 million. However, in the first half of
this year, interest rates increased, which negatively impacted TAL’s net income by AUD 3
million. As a result, TAL recognized an approximately AUD 24 million (or 36%) decrease
in net income YoY.
The trend of increasing claims was somewhat mitigated in the second quarter compared
to the first quarter. However, the total claims for the first half of the year remained at a
high level. Increased claims and provision for policy reserves negatively impacted TAL’s
net income for the first half of the year. We expect claims experience in the second half of
the year to benefit from management initiatives, and therefore forecast TAL to record
AUD70 million net income in the current fiscal year, while it recognized AUD 29 million net
income in the first half of the year.
Please turn to page 14.
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I will explain our earnings guidance for the fiscal year ending
March 2014.
Our sales and investment income outperformed our original
forecast for the first half of the year. However, there remain some
uncertainties in the financial markets that may affect our sales and
investment activities: economic recoveries in both developed and
developing countries seem to be delayed, and we need to closely
monitor the implementation of growth strategies by the Japanese
government, one of a few growth drivers in the world. In addition,
the United States debt-ceiling crisis and the Federal Reserve’s
potential exit from QE3 may significantly impact the global financial
markets. In light of these factors, we decided to maintain a
conservative outlook in the second half of the year, especially with
respect to the investment environment, which is reflected in the
revised forecast for the fiscal year.
Please turn to page 15.
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I will describe our European Embedded Value as of September 30,
2013. We laid out only summary tables of our EEV in this slide
because we are still in the process of receiving a third party
opinion.
Compared to March 31, 2013, our group EEV increased by 434.9
billion yen to 3,776.9 billion yen as of September 30, 2013,
consisting of 3,066.5 billion yen of adjusted net worth and 710.3
billion yen of value of in-force business.
Our adjusted net worth decreased by 62.2 billion yen. An increase
in unrealized gains on domestic stocks was more than offset by a
decrease in bond prices as a result of higher interest rates.
On the other hand, our value of in-force business increased by
497.2 billion yen due to the value of new business and the positive
effect of higher interest rates. We increased the value of new
business by 25.1 billion yen YoY due to favorable sales of our
subsidiaries and the positive impact of both improved new
business margin after we raised premiums and a reduced
surrender and lapse rate.
Please turn to page 16.
15

EEV of TAL on a JPY basis was 172.1 billion yen at the end of
September 2013, almost flat compared to March 2013. However,
TAL increased its EEV on an AUD basis by AUD132 million by
acquiring new policies and, as a result, accumulated policies in
force. On the other hand, its value of new business decreased
YoY as TAL revised its non-economic assumptions mainly to reflect
a deterioration of claims experience.
Today, my presentation focused on our financial results for the first
half of FY2013. In the Financial Analyst Meeting to be held on
November 22, our president, Koichiro Watanabe, will make a
presentation regarding details of our EEV and the progress of our
medium-term management plan.
This is the end of my presentation.
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